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DAL Investment Company

Money Management since 1969 —
$2 million minimum
$1.3 Billion aggregate assets under management.

NoLoad FundX Newsletter since 1976 —

13,000 subscribers

DAL'’s proprietary newsletter composed of hypothetical portfolios of
Investments chosen using the Upgrading strategy.

Manager of FundX Upgrader Funds since 2001 —

$850 million P, N
While the funds are no-load, management
fees and other expenses still apply. Please FUNDX UPGRADER
refer to the prospectus for further details. F U N D §






B000%

6000%

4000%

2000%

0%

History of Upgrading

DAL Founded

NoLoad FundX Begins
Publication

10

7

80

ETF Funds Launched

TACTX Launch

September 11 Iraq war
FUNDX Launch begins

15%
MUP Launch
FirstETF Created Class 3
Guf War
Hulbert began Stock Market
tracking Noload (rash
" O Prices Cl
1

Newsletter (ESLOlapse 10%
S&P 500

8 % % 00 08



$$

25

Years

#10f13
newsletters

Rating

TOP-5 PERFORMING NEWSLETTERS FOR 25 YEARS
Risk adjusted retums, through 12/31/08

Newsletter

1

NolLoad FundX

The Value Line Investment Surv

The Prudent Speculator

The Chartist

2
3
4
5

Systems and Forecasts

Sowrce: Hulbert Financial Digest, 12/31/2008



What is Upgrading ?

Why Upgrading Works
Current Performance is Key

Many Ways to Upgrade

Common Objections



Upgrading

An effective,
disciplined response
to changing
market conditions.



20 Year Performance

(Average Annual Returns 1987 — July 2008) 15.2%

11.8%

4.5%

3.0%

As measured by the S&P
500 Index*

Source of chart data: Dalbar, Inc. Quantitative Analysis of Investor Behavior, July 2008 update. QAIB calculates investor returns as
the change in assets, after excluding sales, edemptions and exchanges Upgrading ‘s performance per the Hulbert Financial
Digest.



How Upgrading Works



Stay with the Winners

Invest In the funds
currently leading the
market.

Stay with the winners
and Upgrade the
laggards.



10 Year Performance



Why Upgrading Works

Managers Don’'t Change.
Markets Do.

Most managers have a particular investment
strategy that performs well in some but not all
market environments.




Rotation of Market Leadership

Value and Growth investment styles
Small cap and Large cap

International and Domestic



Upgrading vs Market Indices












Upgrading Fundamentals

Don’t Forecast. Accept the market’s trends whether
or not we understand the reasons for these trends.

Realize the market will change. Stay alert in order
to recognize changes in the market environment.

Move incrementally. Rotation generally occurs In
fits and starts, and often fails to endure.












Monthly Upgrader Portfolio

e Core of Class 3 funds

e Limited exposure to
more volatile funds

e Holds funds a
minimum of 90 days,
often longer

e Usually lower turnover



Yearly Performance Record
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Managing Volatility
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Flexible Income Strategy












27+ Year Performance



Tax Efficiency of the MUP



2008: Life on the Left Tall

| 1984 | 1988 |

1978 1982
Calendar Year Stock Returns __
(1825-2008)

o ST o e e
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Source: Robert Shiller, FMRCo (MARE) as of 12/31/2008.



Recovery Times






Investing in Cash Not A Compelling Long-Term Strategy

Value of $1 Invested
(1925-2008)
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S&P 500 9.6% $2,023.72
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Source: Ibbotson, FMRCo (MARE) as of 11/30/2008. Figures assume reinvestment of capital gains and dividends, but does not reflect sales charges or taxes, which would lower
these figures. Past performance is no guarantee of future results. You cannot invest directly in an index. See footnotes for important index definitions. Cash — Ibbotson Associates
SBBI 30 Day TBill Total Return Index; Inflation — Ibbotson Associates SBBI U.S. Inflation; Bonds — MARE Custom Bond Index (see footnotes page for details.)



What We Know

e Limited Investment Options
e Current Yields of Bonds and Cash
e Recent Stock Market Returns

e Current Stock Valuations
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What We Don’t Know

e Future Inflation

 When Interest Rates will Go Up

* Will the Stock Market Bottom?
- When and at What Level
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Allocation Changes Over Time

Year % Year 25
Years Years Years Years Years
1-2 3-7 8-12 13-17 18-25



Allocation Changes Over Time
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Risk Spectrum (Mutual Funds)

Concentrated and Leveraged Fund

Aggressive Growth Funds

Risk
Growth Funds

Balanced Funds

Fixed Income

Money Market

Expected Return



Risk Spectrum (NoLoad Fund*X)

Class 1
Class 2

Risk MUP
Class 3

Money Market

Expected Return



Risk Spectrum (Upgrader Funds)

STOCX
HOTFX/UNBOX

TACTX FUNDX/REMIX

Expected Return



Upgrading Applied to ETFs



Tempting, but most
Investors lack the
tools, discipline and
knowledge

Manage Risk (Volatility)

Often leads to
disappointment...
many “timers” are
really “avoiders”
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Investor Questionnaire

Step 1:

Answer five simple questions to determine your
risk tolerance




Investor Questionnaire

Saving for Child’s

Retirement
. a House College
Step 2. Fund
Determine the time \ \ \
horizon for your
accounts

O OO






Most
Conservative
Posture

Most
Aggressive
Posture
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On the Web

NoLoad Fund *X Newsletter :
www.fundx.com

DAL Investment Company
www.dal-investment.com

FundX Upgrader Funds
www.fundxfund.com



NoLoad FundX
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